
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  
In t h e  Matter of 

THE APPLICATION OF SALT RIVER RURAL ) 
ELECTRIC COOPERATIVE CORPORATION FOR AN ) 
ORDER AUTHORIZING SAID CORPORATION TO 1 
BORROW TWO MILLION TWO HUNDRED FIVE 1 
THOUSAND DOLLARS ( $ 2 , 2 0 5 , 0 0 0 )  FROM THE 1 
UNITED STATES OF AMERICA A N D  TO EXECUTE ) 
A NOTE FOR SAID SUM TO THE UNITED STATES ) 
OF AMERICA, AND TO BORROW NINE HUNDRED 1 
FORTY FIVE THOUSAND DOLLARS ($945,000) ) 
FROM LOUISVILLE BANK FOR COOPERATIVES 1 
AND TO EXECUTE A NOTE FOR SAID SUM TO 1 
LOUISVILLE BANK FOR COOPERATIVES, SAID 1 CASE NO 
NOTES TO BE ISSUED UNDER AND SECURED BY ) 
A MORTGAGE TO BE EXECUTED BY THE ) 
CORPORATION AND DELIVERED TO THE UNITED ) 
STATES OF AMERICA AND LOUISVILLE BANK ) 
FOR COOPERATIVES, THE PROCEEDS TO BE USED ) 
IN THE BUILDINGANDERECTING OF ONE 1 
HUNDRED FOURTEEN AND TWO TENTHS (114.2) ) 
MILES O F  DISTRIBUTION LINES I N  BULLITT, ) 
MARION, NELSON, SPENCER AND WASHINGTON 1 
COUNTIES IN KENTUCKY 1 

7752 

O R D E R  

S a l t  R i v e r  R u r a l  E lec t r ic  Cooperat ive C o r p o r a t i o n  ( S a l t  R i v e r )  

f i l e d  i ts  a p p l i c a t i o n  on F e b r u a r y  26,  1980 fo r  a ce r t i f i ca t e  of 

c o n v e n i e n c e  a n d  n e c e s s i t y  and  for a u t h o r i z a t i o n  t o  borrow t h e  sum 

of t w o  m i l l i o n  t w o  hundred f i v e  t h o u s a n d  do l l a r s  ($2,205,000)  f r o m  

t h e  U n i t e d  States ofAmerica R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  

( R E A )  and t h e  sum o f  n i n e  hundred  f o r t y  f i v e  t h o u s a n d  ($945,000) f r o m  

t h e  b u i s v i l l e  Bank f o r  Cooperatives (LBFC), and t o  e x e c u t e  Its 

n o t e s  and mortgages as s e c u r i t y  therefore.  The f u n d s  acquired by 

these b o r r o w i n g s  are t o  be used t o  m a k e  s y s t e m  improvements  a n d  t o  

e x t e n d  s e r v i c e  t o  new c u s t o m e r s .  These  improvements and  a d d i t i o n s ,  

which  are estimated t o  cost three m i l l i o n  o n e  hundred f i f t y  thousand  

do l la rs  ($3,150,000) are more s p e c i f i c a l l y  described i n  the a p p l i c a t i o n  

and  record. 

The matter w a s  se t  fo r  h e a r i n g  on  March 1 2 ,  1980 a t  1O:OO a.m. 

E a s t e r n  S tandard  Time, In t h e  offices of t h e  Energy Regulatory Com- 

m i s s i o n  a t  F r a n k f o r t ,  Kentucky. The h e a r i n g  w a s  he ld  as s c h e d u l e d  

a n d  all p a r t i e s  of i n t e r e s t  were a l l o w e d  t o  be h e a r d .  T h e r e  were 

no  i n t e r v e n o r s  a n d  no p r o t e s t s  w e r e  e n t e r e d .  

The Energy R e g u l a t o r y  Commission, a f te r  c o n s i d e r a t i o n  of 



t h e  a p p l i c a t i o n  and  a l l  e v i d e n c e  of r e c o r d ,  and  b e i n g  a d v i s e d ,  

is of t h e  opinion and FINDS: 

1. T h a t  p u b l i c  conven ience  and n e c e s s i t y  r e q u i r e  t h a t  

s u c h  c o n s t r u c t i o n  as is proposed i n  t h e  a p p l i c a t i o n  and r e c o r d  

be per formed and  t h a t  a cer t i f icate  of c o n v e n i e n c e  and n e c e s s i t y  

s h o u l d  be g r a n t e d .  

2. T h a t  t h e  p roposed  b o r r o w i n g s  are fo r  a l a w f u l  object 

w i t h i n  t h e  c o r p o r a t e  p u r p o s e s  of the  u t i l i t y ,  are n e c e s s a r y  and 

appropriate for  and  c o n s i s t e n t  w i t h  t h e  proper pe r fo rmance  by t h e  

u t i l i t y  of its s e r v i c e  t o  the  p u b l i c ,  and w i l l  n o t  i m p a i r  i ts  

a b i l i t y  t o  p e r f o r m  t h a t  s e r v i c e ,  and  are r e a s o n a b l y  n e c e s s a r y  and 

appropriate  fo r  s u c h  p u r p o s e .  

I T  IS THEREFORE ORDERED t h a t  S a l t  River  be and it is h e r e b y  

g r a n t e d  a cer t i f ica te  of p u b l i c  c o n v e n i e n c e  and  n e c e s s i t y  t o  

p r o c e e d  w i t h  t he  c o n s t r u c t i o n  as set f o r t h  i n  t h e  application 

and r e c o r d .  

I T  IS FURTHER ORDERED t h a t  Sa l t  R i v e r  be and h e r e b y  is 

a u t h o r i z e d  t o  borrow a sum i n  t h e  p r i n c i p a l  amount of $2,205,000 

from REA a t  t h e  rate of f i v e  p e r c e n t  (5%) p e r  annum o v e r  a t h i r t y -  

five (35) year p e r i o d .  

IT IS  FURTHER ORDERED t h a t  Salt R i v e r  be and  it is h e r e b y  

a u t h o r i z e d  t o  borrow a sum in the p r i n c i p a l  amount of $945,000 from 

LBFC a t  a v a r i a b l e  i n t e r e s t  ra te  o v e r  a twen ty  (20)  y e a r  p e r i o d .  

I T  IS FURTHER ORDERED t h a t  S a l t  R i v e r  be and it is h e r e b y  

authorized to execu te  its n o t e s  and  mor tgages  as s e c u r i t y  f o r  

t h e  loans a u t h o r i z e d  h e r e i n .  

IT IS FURTHER ORDERED t h a t  t h e  p r o c e e d s  from t h e  p roposed  

borrowings s h a l l  be u s e d  only f o r  t h e  l a w f u l  objects as s e t  o u t  

in t h e  a p p l i c a t i o n  and  record. 

I T  IS FURTHER ORDERED t h a t  S a l t  R i v e r  shall, as soon as 

reasonably poemlblc, file with t h e  C o m m i s s i o n  a copy of t h e  corres- 

pondence f r o m  REA a p p r o v i n g  t h e  l o a n .  

I T  IS FURTHER ORDERED t h a t  S a l t  R i v e r  s h a l l  s u b m i t  semi- 

a n n u a l  r e p o r t s  t o  t h e  Commission s e t t i n g  f o r t h  i n  d e t a i l  t h e  

s t a t u s  of t he  c o n s t r u c t i o n  a u t h o r i z e d  h e r e i n  as w e l l  as t h e  s t a t u s  

of t h e  f u n d s  a u t h o r i z e d  fo r  s a i d  c o n s t r u c t i o n .  
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-* 1 -  Nothing herein c o n t a i n e d  s h a l l  be deemed a warranty or 

finding of value of securities or financing a u t h o r i z e d  h e r e i n  

o n  the  p a r t  of the Commonwealth of Kentucky or any agency  t h e r e o f .  

Done at Frankfort, Kentucky t h i s  28th dav of March, 1989. 

ENERGY REG 
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Commissioner : 

ATTEST : 

Secretary 


